
“With 138%**
growth we don’t
need to blow our
own trumpet.”

THE MAN FROM THE PRU

As one of the largest and most respected financial organisations in the UK, people tend to listen to what we have to

say. We could tell you why our Prudence Bond is the most popular investment of its kind ever launched in the UK. We

might mention the fact that it’s a lower risk investment and aims to offer the kind of smooth, steady growth that

investors in the stockmarket can only dream of. You are also investing in the largest With Profits Fund in the UK at over

£63 billion*. But, in this case you don’t need to listen to us. Just compare the growth rate of 138%** from a Prudence

Bond with 55%*** from a normal building society savings account and let the statistics speak for themselves.
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If you are in any doubt as to whether this investment is suitable for you and you wish to obtain personal advice, you should contact your Financial Adviser. Please note, there may be a charge for this advice.

Please note that all Prudence Bond past performance information shown relates to the Bid Offer Spread option of Prudence Bond. Investments in the Nil Bid Offer Spread Option will be invested in the same Fund
(Prudential's With Profits Fund). The Nil Bid Offer Spread version was launched on 20 September 1999.

* as at 31/12/99. 

** Source: Prudential – Prudence Bond, actual growth 138%, 101.5% allocation, 5% bid-offer spread, £25,000 invested in the With Profits Fund on 1/5/91 and surrendered on 1/3/00. Tax may be payable on any gain
depending on an individual’s tax status. 

*** Savings Account – Source: Standard & Poor’s Micropal UK Savings £25,000+, net interest reinvested for the period 1/5/91 to 1/3/00. The UK savings rate is based on rates surveyed from the 20 largest building societies
and ex-building societies with a balance of at least £25,000 and at least 90 days notice. 
Over 5 years, Prudence Bond has provided an overall return of 60% assuming allocation of 102.25% compared with a savings account which has provided an overall return of 24% over the same period. Past performance
is not necessarily a guide to the future. The value of units can go down as well as up. The rate of future bonuses in the With Profits Fund and therefore the rate of growth in the unit price cannot be guaranteed. If money
invested in the With Profits Fund is taken out at any time except on a death claim or to meet certain regular withdrawals, the amount paid out may be reduced to reflect the current market value of the underlying assets.
This is known as a Market Value Reduction. Prudential’s With Profits Bond is not like a building society account; it is designed to work best over the medium to long term. If money is withdrawn within the first five years
of investment, a discontinuance charge will apply (except on death or regular withdrawals). We recommend that clients keep the money that they might need over the short term in a bank or building society account.
Such accounts are generally secure and readily accessible. Full terms and conditions of Prudence Bond are available on request. The Prudential Assurance Company Limited is regulated by the Personal Investment Authority for
investment business.



Prudence Bond

Chris Robinson – Sales Director Prudential Intermediary Division

THE MAN FROM THE PRU.

“Key features of
Prudence
Bond”

Its aims

■ To provide you with capital growth over the medium to long term 
(five years or more).

■ To allow you access to your capital at any time, through a regular
income*, occasional withdrawals or cashing in. 

■ To provide you with the flexibility to access different investment areas
and asset types, without all the risks associated with direct investment
into these areas.

* The regular payments that can be taken from Prudence Bond can be used
as income for all practical purposes, but are not treated as such by the
Inland Revenue for tax purposes. In these key features we refer to these
payments as regular income.

Your commitment

■ You agree to invest, initially, a lump sum of at least £6,000 into the 
With Profits Fund, or at least £5,000 into the unit-linked funds. 
The maximum amount that you may invest in the With Profits Fund 
is £500,000 per owner.

■ You decide whether to invest in the With Profits Fund, one or more of
the unit-linked funds or a combination.

Risk factors

■ If you have invested in the With Profits Fund, the investment
performance will depend on the level of bonuses added to your
investment.

■ If you have invested in one or more of the unit-linked funds, the
performance of your investment will reflect the performance of the
underlying assets of your selected fund(s). The value of these assets can
go down as well as up.

■ If you withdraw or switch more than, currently, £25,000 from the 
With Profits Fund in any 12-month period, a Market Value Reduction
(MVR) may be applied. This may reduce the value of the payment.
MVRs are explained in more detail later under “What is a Market 
Value Reduction?”. 

■ If you cash in all or part of your Bond during the first five years, a
Discontinuance Charge will be deducted. Any Discontinuance Charge
will be based on the actual investment date of each tranche of
investment. No Discontinuance Charge is deducted from regular 
income or on death.

■ If you use your right to cancel your application, you will get back the
amount you invested less any fall in the value of your investment at the
time we receive your notice to cancel.

■ You may not be able to cash in or switch any units in the Property Fund
when you choose, if property in the fund is not readily saleable. In this
instance any payment may be delayed for up to six months. The value of
property is generally a matter of the valuer's opinion rather than fact.

■ The monthly management charge (if applicable) may increase in the
future.

■ Where withdrawals from the Bond exceed any growth achieved, your
capital will be eroded.



What is Prudence Bond?

■ It is a single premium, unit-linked, whole of life assurance contract
issued as up to 20 identical policies by The Prudential Assurance
Company Limited. It is available on a single life basis or a joint life basis
for husband and wife.

■ Your Bond may be invested in the With Profits Fund and/or in one or
more of the range of Prudential's 25 unit-linked funds. Throughout the
duration of your Bond you may invest in up to ten different funds.
Further details on the unit-linked funds are given in the “Prudential
Individual Life Funds" leaflet, available on request. 

■ You may top up your Bond by a minimum of £1,000 at any time,
provided that the value of your investment in the With Profits Fund
(after the top-up) does not exceed £500,000 per owner. There is no
maximum to the amount you may invest into the unit-linked funds.

Who can invest in Prudence Bond?

■ You must be aged 18 or more to apply for the Bond, but it can be taken
out on the lives of those aged between three months and 79 years. For a
joint life second death Bond, at least one life must be aged under 80
when the Bond is taken out.

What happens if I want to take my money
out?

■ You can decide to receive a regular income from your Bond, provided
that each payment is for at least £50 (unless you select the Reversionary
Bonus as ‘Income’ Option, in which case you may receive payments less
than the standard minimum of £50). Regular income can be paid
monthly, quarterly, termly (every four months), every six months or once
a year. The maximum level of regular income that can be withdrawn
each year is 7.5% of the amount paid into your Bond. An MVR may be
applied on regular withdrawals. Details on the MVR are given later
under “What is Market Value Reduction”.

■ You can also decide to make partial withdrawals from your Bond,
provided that you withdraw at least £50 and at least £500 remains
invested. You may make these withdrawals at any time, but a
Discontinuance Charge will be deducted from withdrawals during the
first five years and a Market Value Reduction (MVR) may be deducted
from withdrawals from the With Profits Fund. Details on the MVR are
given later under “What is a Market Value Reduction?”.

■ You can cash in your Bond at any time, but remember that it is designed
to be invested for a term of five years or more.

How much would I receive?

■ The amount you receive on cashing in will depend on how much you
have paid in, the length of time it has been invested, any withdrawals
taken, investment performance over this time and our charges.

■ If you have invested in the With Profits Fund, the investment
performance will depend on the level of bonuses added to your
investment.

What are bonuses and how do they work?

■ Bonuses are a share of the profits earned within the With Profits Fund.
The bonus system is designed to smooth out the ups and downs of the
investment markets. 

■ Two types of bonus may be added: reversionary bonus and a terminal
bonus.

■ Reversionary bonus (whose rate is normally set each year in advance)
will be added to your bond on a daily basis.

■ A terminal bonus may be added (although this is not guaranteed) if you
make a withdrawal, switch from the With Profits Fund, cash in your
bond or in the event of death. The terminal bonus is designed to reflect
any difference between the reversionary bonuses that have been added
to your bond and your share of the actual returns achieved in the With
Profits Fund over the period that you have invested in the fund.

■ The main factors which influence bonus rates are:
– the performance of the underlying assets of the fund
– taxation of the fund
– expenses of the fund
– smoothing out the ups and downs normally associated with

direct investment over the medium to long term. 

■ Further details of our bonus policy are available in our “With Profits
Explained" brochure, which is available on request.

What if I was to die before I cash in my
Bond?

■ The total amount payable on death is 101% of the value of units held.
For units in the unit-linked funds, this is the bid value of units; for the
With Profits Fund the value is the bid value of units plus the value of
any terminal bonus. 

■ If your bond is to be set up on a joint life basis, then you decide at the
start whether the amount payable on death should be paid on the first
death or on the death of the survivor.

What are the charges and what are they
for?

Some of your investment goes to meet our costs such as marketing,
administration, investment management and the commission that we pay to
your Financial Adviser. Details of these charges are as follows:

* If you cash in your Bond during the early years, a Discontinuance Charge
will apply to the amount you withdraw. No Discontinuance Charge applies
to any regular income you may take or in the event of death.

Charge Nil Bid Offer Spread Option

Initial Charge None

Start Up 1% per annum of the value of the 
Charge fund for the first three years taken

on the policy anniversary.
A new start up charge will apply to
top ups. A Start Up Charge
Adjustment will apply to surrender,
partial surrender and regular
withdrawals.

Discontinuance Withdrawal Discontinuance
Charge* during Charge

(as a percentage Year 1 8%
of units Year 2 6%
cancelled) Year 3 4%

Year 4 2%
Year 5 1%

Year 6 onwards Nil



■ Any Discontinuance Charge will be based on the actual investment date
of each tranche of investment.

■ If you make a partial withdrawal from your Bond, or cash in your Bond,
during the first three years or within three years following any top-up, a
Start Up Charge Adjustment will be deducted. This is calculated at the
date of withdrawal or cashing in, as 1⁄12th of 1% of the value of those
units cancelled, for each complete month those units have been held
since their date of allocation of the premium to units (whether as an
initial investment or a top up), or since the first or second annual
anniversary of their allocation, as applicable.

■ If you take regular withdrawals, a Start Up Charge Adjustment will apply
at the end of each of the first three years from the date of initial
investment to units allocated by the initial investment and at the end of
each of the first three years from the date of any top up to units
allocated by that top up. This charge is equal to 0.5% of the value of
those units cancelled, to meet the regular withdrawals. This charge will
only apply on the first, second and third anniversary from the date of
allocation of any amount invested from which units are cancelled and
will be collected by cancelling units to this value from the units
remaining in your Bond.

■ Expenses for the administration of the With Profits Fund are allowed for
before we declare the rates of bonus added to the Fund.

■ A monthly management charge of 1⁄12th of 1% of the value of your units
in the Unit-Linked Funds. This charge is taken into account when the
prices of units are calculated.

■ The amount of your investment allocated to purchase units is increased
if you invest £10,000 or more. The rate of unit allocation that you will
receive is shown on your personal illustration.

What is a Market Value Reduction?

■ The Market Value Reduction is designed to ensure that you receive your
fair share of the With Profits Fund and that the value of your continuing
investment in the With Profits Fund is not affected by other investors
cashing in their units.

■ The MVR is a deduction calculated for each individual bond on cashing
in or switching from the With Profits Fund. The amount of MVR, which
may be zero, depends on the period you have invested in the Fund, and
investment market conditions over this period. An MVR is not applied
on death.

■ If you withdraw or switch all or part of your investment from the 
With Profits Fund, a Market Value Reduction (MVR) may be deducted. 
The MVR is not currently applied:
– if total withdrawals over a 12-month period are less than, currently,

£25,000; or 
– to regular income of up to 7.5% of the bid value of units each policy

year.

However, we have an active MVR policy and in certain circumstances such
as a significant reduction in market values or a significant increase in
surrender volumes, the current MVR policy will be altered to reflect these
conditions.

Further information
Cancellation rights 
After your application is accepted, you will receive a notice of your right to cancel.
You will then have 14 days to change your mind.

How to pay
Payment must be by cheque. If the cheque is not drawn on your personal account,
you may be asked to prove that the money belongs to you.

Tax 
Prudential pays tax on income and capital gains within the funds. This tax is not
reclaimable if you are a lower rate taxpayer or non-taxpayer. A liability to tax, but
only in excess of basic rate, may arise on death or encashment or withdrawals which
exceed 5% p.a. of the amount invested. If you are, or become, a higher rate taxpayer
when you receive proceeds from your Bond, you may become liable to pay some
income tax on the amount withdrawn, if this withdrawal triggers a chargeable event.
Currently the maximum rate of personal income tax that can be levied on the
proceeds from your Bond is 17%. Further details are available in our factsheet
“Taxation of Bonds” which is available on request.

Switching 
You may switch all or part of your investment between different funds subject to a
minimum amount switched of £500 and, in the case of a partial switch, £500
remaining in the Fund. Currently, the first two switches in any policy year are free;
subsequent switches cost £25 each. No Discontinuance Charge applies to switches.

Law 
In legal disputes the law of England and Wales will apply.

Prudential
Prudential was founded in 1848. Total funds under management are now worth
around £144 billion* and we have some ten million customers worldwide.

Queries and complaints 
For further information, or if you wish to complain about any aspect of the service
you have received, please contact Prudential. If your complaint is not dealt with to
your satisfaction you can then complain to the Personal Investment Authority
Ombudsman (Hertsmere House, Hertsmere Road, London E14 4AB). Making a
complaint will not affect your right to take legal action.

Compensation 
Your rights under your bond are protected by the Policyholders Protection Act 1975.
Information on compensation arrangements is available from Prudential on request.

Additional details 
This is a brief guide to the features of Prudence Bond. Full details are contained in
the “Policy" which is a legally binding contract between you and Prudential.

Past performance is not necessarily a guide to the future. The value of units can go
down as well as up. The rate of future bonuses in the With Profits Fund and
therefore the rate of growth in the unit price cannot be guaranteed. This leaflet is
based on our understanding of taxation, legislation and Inland Revenue practice, as at
1 March 2000, all of which may change without notice. Full terms and conditions of
Prudence Bond are available from our Administration Office at Prudential, Abbey
Gardens, 55 King’s Road, Reading RG1 3AH.

* as at 31/12/99

Nil Bid Offer Spread

Amount Invested Allocation Rate
Less than £9,999 98.00%
£10,000 - £19,999 100.00%
£20,000 - £49,999 100.75%
£50,000 + 101.75%

Allocation Rate

“Prudential” is a trading name of The Prudential Assurance Company Limited
(which is also used by other companies within the Prudential marketing
group of companies). The Prudential Assurance Company Limited is
registered in England and Wales.
Registered Office at 142 Holborn Bars, London EC1N 2NH. 
Registered number 15454. The Prudential Assurance Company Limited is
regulated by the Personal Investment Authority for investment business.

PRUP0528B



Your Sample Illustration –With ‘Income’

Prudence Bond – Nil Bid Offer Spread Option

Please read this sample in conjunction with the Key Features.

Initial Investment £20,000

It is assumed the contribution

is invested as follows: 100% With Profits Fund

Investment Allocation 100.75%
It is not guaranteed that a similar
percentage will apply to any future
payments of single contributions.

Death Benefit On the death of the life assured the
amount payable will be 101% of the
bid value of units.

Regular Withdrawals 5% each year of the value of the initial investment,
payable quarterly.

What you might get back

At end of year Assuming 4% pa Assuming 6% pa Assuming 8% pa
investment growth investment growth investment growth

£ £ £

10 15,300 19,200 23,700

• These figures are only examples and are not guaranteed – they are not minimum or maximum
amounts. What you will get back depends on how your investments grow.

• You could get back more or less than this.

• All insurance companies use the same rates of growth for illustrations but their charges vary.

• Do not forget that inflation would reduce what you could buy in the future with the amounts
shown.

THE EARLY YEARS

• WARNING – if you cash in during the early years you could get back less than you have paid in.

• The last two columns assume that investments will grow at 6.0% a year.

At end Total paid in Total withdrawals Total actual Effect of deductions What you might
of year to date to date deductions to date to date get back

£ £ £ £ £

1 20,000 750 1,460 1,460 18,900

2 20,000 1,750 1,390 1,480 19,100

3 20,000 2,750 1,350 1,530 19,200

4 20,000 3,750 1,330 1,600 19,400

5 20,000 4,750 1,320 1,690 19,500

THE LATER YEARS

At end Total paid in Total withdrawals Total actual Effect of deductions What you might
of year to date to date deductions to date to date get back

£ £ £ £ £ £

10 20,000 9,750 2,320 3,390 19,200

What are the deductions for? • The deductions include commission, expenses, charges, and

surrender penalties and other adjustments.

• The last line in the table shows that over the term shown, the

effect of the total deductions could amount to £3,390.

• Putting it another way this would have the same effect as bringing

the investment growth used from 6.0% a year down to 4.7%.

How much will the advice cost? • In this example, for arranging this policy Prudential will pay

commission to a standard broker of £1,050.00 immediately. 

• This amount will be paid for out of the deductions. Details

regarding the actual commission payable are available from

Prudential on request and in any event will be included in the

details sent to you after taking out your bond.

Further information • If money in the With Profits Fund is taken out at any time except on

death or regular withdrawals below the specified limit, the amount

paid out may be reduced to reflect the current market value of the

underlying assets. This is known as a Market Value Adjustment.

• You should be aware that in the long term the investment

potential of cash and deposit funds may be less than that expected

from other funds. Please bear this in mind when considering the

illustrations shown, at the time of your initial investment and

when switching into such funds.

PRUP0528E

Your Sample Illustration – Without ‘Income’

Prudence Bond – Nil Bid Offer Spread Option

Please read this sample in conjunction with the Key Features.

Initial Investment £20,000

It is assumed the contribution

is invested as follows: 100% With Profits Fund

Investment Allocation 100.75%
It is not guaranteed that a similar
percentage will apply to any future
payments of single contributions.

Death Benefit On the death of the life assured the
amount payable will be 101% of the
bid value of units.

Regular Withdrawals It has been assumed that no withdrawals
will be made from the policy.

What you might get back

At end of year Assuming 4% pa Assuming 6% pa Assuming 8% pa
investment growth investment growth investment growth

£ £ £

10 26,700 31,600 37,400

• These figures are only examples and are not guaranteed – they are not minimum or maximum
amounts. What you will get back depends on how your investments grow.

• You could get back more or less than this.

• All insurance companies use the same rates of growth for illustrations but their charges vary.

• Do not forget that inflation would reduce what you could buy in the future with the amounts
shown.

THE EARLY YEARS

• WARNING – if you cash in during the early years you could get back less than you have paid in.

• The last two columns assume that investments will grow at 6.0% a year.

At end Total paid in Total withdrawals Total actual Effect of deductions What you might
of year to date to date deductions to date to date get back

£ £ £ £ £

1 20,000 0 1,520 1,520 19,600

2 20,000 0 1,500 1,590 20,800

3 20,000 0 1,490 1,670 22,100

4 20,000 0 1,480 1,770 23,400

5 20,000 0 1,480 1,880 24,800

THE LATER YEARS

At end Total paid in Total withdrawals Total actual Effect of deductions What you might
of year to date to date deductions to date to date get back

£ £ £ £ £ £

10 20,000 0 2,940 4,150 31,600

What are the deductions for? • The deductions include commission, expenses, charges, and

surrender penalties and other adjustments.

• The last line in the table shows that over the term shown, the

effect of the total deductions could amount to £4,150.

• Putting it another way this would have the same effect as bringing

the investment growth used from 6.0% a year down to 4.7%:

How much will the advice cost? • In this example for arranging this policy Prudential will pay

commission to a standard broker of £1,050.00 immediately. 

• This amount will be paid for out of the deductions. Details

regarding the actual commission payable are available from

Prudential on request and in any event will be included in the

details sent to you after taking out your bond. 

Further information • If money in the With Profits Fund is taken out at any time except on

death or regular withdrawals below the specified limit, the amount

paid out may be reduced to reflect the current market value of the

underlying assets. This is known as a Market Value Adjustment.

• You should be aware that in the long term the investment

potential of cash and deposit funds may be less than that expected

from other funds. Please bear this in mind when considering the

illustrations shown, at the time of your initial investment and

when switching into such funds.

PRUP0528D

"Prudential" is a trading name of The Prudential Assurance Company Limited (which is also used by other companies within the Prudential marketing group of companies). 
The Prudential Assurance Company Limited is registered in England and Wales. Registered Office at 142 Holborn Bars, London, EC1N 2NH. Registered number 15454. 

The Prudential Assurance Company Limited is regulated by the Personal Investment Authority for investment business.

"Prudential" is a trading name of The Prudential Assurance Company Limited (which is also used by other companies within the Prudential marketing group of companies). 
The Prudential Assurance Company Limited is registered in England and Wales. Registered Office at 142 Holborn Bars, London, EC1N 2NH. Registered number 15454. 

The Prudential Assurance Company Limited is regulated by the Personal Investment Authority for investment business.



This form can be used for an Individual Application or
a Joint Application by husband and wife. This form is
intended for investment in the With Profits Fund only.
If you wish your Bond to be set up under Trust, or on
a different basis, or investment is being made by an
existing Trust (including a Loan Trust) you must
complete the Full Application for a Prudence Bond. 

This form may only be used for Prudence Bond applications.

Part 1 – Your personal details Please use BLOCK CAPITALS
when filling in this form and, where appropriate, please tick boxes

Surname

Title (Mr/Mrs/Miss/Ms/Other)

Forename(s)

Address

Postcode

Telephone no.

Date of birth / / Male: Female:

You must be aged between 18 and 79 to apply for the Bond (but see below for joint life
applications)

Your spouse’s personal details If you and your spouse
want to apply for the Bond together, your spouse’s details need to be given here

Surname

Title (Mr/Mrs/Miss/Ms/Other)

Forename(s)

Address (if different)

Postcode

Telephone no.

Date of birth / / Male: Female:

For joint life applications, your spouse must also be aged 18 or over and at least one of
you must be aged 79 or less. The death benefit for joint life Bonds will be payable on
second death. If you would like to choose the joint life, first death option, please see
your Financial Adviser. The minimum investment into the With Profits Fund is £6,000 
and the maximum is £500,000 per owner.

Part 2 – Details of your investment

I/We wish to invest      £

Your money will be invested 100% in the With Profits Fund. 

If you would like to invest in the Unit Linked Funds, please see

your Financial Adviser.

Prudence Bond
Application Form NBO

”Prudential“ is a trading name of The Prudential Assurance Company Limited (which is also used by other companies within the Prudential marketing group of companies).
The Prudential Assurance Company Limited is registered in England and Wales.  Registered Office at 142 Holborn Bars, London, EC1N 2NH.  Registered number 15454. 

The Prudential Assurance Company Limited is regulated by the Personal Investment Authority for investment business.

Part 3 – Making regular withdrawals
(Please complete if regular withdrawals are required) Your payments will be made direct 
to your bank or building society. Please make sure that they are able to receive direct 
credit payments. More details about regular withdrawals are available in the Key Features 
document. The minimum withdrawal payment is £50. (This is not applicable to the 
reversionary bonus as ‘income’ option). During the first five years, regular withdrawals 
cannot be more than 7.5% each year of the amount you have paid in.

I/We wish to receive £ each year

OR % of my/our initial investment each year

OR % of the bid value of my/our Bond each year

OR The Reversionary Bonus as income option

Frequency of payments

Monthly Quarterly Termly Half-yearly Annually

Payments will usually reach your account within five working days 
of units being cashed in

Date that units are first encashed
(this must be at least 30 days after the start of your Bond)         /       /

Name of bank or building society

Address

Post Code

Sort Code

Account Number

Roll Number (if applicable)

Account Name

Part 4 – Declaration
Please make cheques payable to The Prudential Assurance Company Limited

• I/We declare that the information given in this application is true
and complete to the best of my/our knowledge and belief.

• I/We understand that a copy of this completed form and the policy
are available on request from Prudential.

• I/We confirm that I/we have received a copy of the Key Features
document relevant to the Bond for which I/we have applied.

• I/We understand that I am/we are entitled to receive a copy, on
request, of the personal information held by Prudential about
me/us. Such information may be used by Prudential companies and
associated organisations if this is in the interest of Prudential and
I/we may be sent details of other products or services.

Any money held in respect of the proposal will be held in a designated
client money bank account if it is not possible to put the contract
immediately into force. The money will then be applied to the contract 
as soon as practicable after acceptance.

Signature

Signature

Date / /

DM Agency No. 42943

"Prudential" is a trading name of The Prudential Assurance Company Limited (which is also used by other companies within the Prudential marketing group of companies). 
The Prudential Assurance Company Limited is registered in England and Wales. Registered Office at 142 Holborn Bars, London, EC1N 2NH. Registered number 15454. 

The Prudential Assurance Company Limited is regulated by the Personal Investment Authority for investment business.
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